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SUBJECT: PHILIPPINE AUSTRALIAN TEXTILE PROBLEM 

PHILIPPINE TRADE SECRETARY QUIAZON TOLD ECONOMIC/COMMERCIAL 
COUNSELOR AUGUST 6 THAT PHILIPPINES HAD DECIDED TO TAKE 
THEIR TEXTILE DISPUTE WITH THE AUSTRALIANS TO THE TSB IN 
GENEVA AND TO SEEK RESOLUTION OF THEIR COMPLAINT WITHIN 
THE MFA. QUIAZON SAID THAT THE PHILIPPINES WOULD 
CHARGE THAT THE AUSTRALIAN RATIONALE FOR CUTTING BACK 
KNOTWEAR EXPORTS FROM THE PHILIPPINES WAS FALLACIOUS 
IN THAT NO INJURY HAD BEEN SHOWN UNDER THE TERMS OF THE MFA 
AND IT WAS QUOTE UNLIKELY UNQUOTE THE AUSTRALIANS COULD 
SHOW ANY INJURY ON TERMS. THE PHILIPPINES WAS TAKING 
THE MATTER TO GENEVA, SAID QUIAZON, BECAUSE ALL THE 
ATTEMPTS TO BILATERAL SETTLEMENT HAD FAILED. SINGAPORE 
APPARENTLY PROCEEDING ON SAME TACK. 
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